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; Identifying Accounting Concepts_», JOPs. |
Anolyzmg Poshng from a Journol fo a General Ledger | 16 Pts. | .

Total | 50 Pts.
Part’ One——Identzfymg Accounting Terms
Directions: Select the one term.in Column I that best fits eaeh deﬁmhor\ in
Column II. Print the letter identifying your choice in the Answers column.
Column I . o o o Column n o Answers
A. account number - 1. A group of accounts (p-97) : . ‘ 1.
B. correcting entry 2. A ledger that contams all accounts. needed to prepare fmanc1al -2
statements. (p. 97) ‘ -
-C. file maintenance. . .3. The number ass1gned to an account. (p 97) S o 3.
. D. general ledge’r. 4. The procedure for’ arrangmg accounts i a general ledger 4
. .. . assigning account numbers, ahd keepmg records current (p 98)
E. ledger - ’ertmg an accotint-title and nuniber en- the headmg ef an B
account. (p: 99) : e o
F.. opening ari 6 'Transfernnvg infermation from a ]ournal entry to a ledger account. 6.
account ' (p: 101) ' »
G. posting _ 7. Determining:. that the' amount of cash agrees with: the balance. of 7.
P _ ' " the'cash account in the’ accounnng records - 109) . B
H. proving cash 8. A jourrial entry made to correct an érror in the 1edger (p 109) 8
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Part Two—Identifying Accountmg Concepts and
Practices

Directions: Place a T for True or an F for False in the AnsWers column to
show whether each of the following statements is true or false.

1. Because an account form has columns for the debit and credit balance of an account it
is often referred to as the balance-ruled account form. (p. 96)

2. The asset division accounts for Encore Music are numbered in the 100s. (p- 97)
3. The cash account is the first asset account and is numbered 110. (p. 97)

4. The second d1v1510n of Encore Music’s chart of accounts is the owner’s equity d1V151on

(p- 97)

5. The first digit of account numbers for accounts in the owner’s equity ledger division is
3. (p. 97)

6. The last two-digits in a 3-digit account number indicate the general ledger division of
the account. (p. 97) _ .

7. When addmg a new expense account between accounts numbered 510 and 520, the new -

account is assigned the account number 515 (p. 98)

8. Encore Music arranges expense accounts in chronological order in its general ledger
(p- 98)

The two steps for opening .an account are writing the account title and recording the
balance. (p. 99)

10. Each amount in the Debit and Credit columns in a general journal is posted to the
account written in the Account Title column. (p. 101)

9

11. The posting reference should always be recorded in the journal’s Post. Ref. column’
- before amounts are recorded in the ledger. (p. 101) .

12. The only reason for the Post. Ref. columns of the journal and general ledger is to indicate
which entries in the journal still need to be posted if posting is interrupted. (p. 101)

13. The steps for posting are to write the date, journal page number, amount, and balance.
(p- 101) :

14. If the previous account balance and the current entry posted to an account are both
debits, the new account balance is a debit. (p. 103)

15. When all posting is completed, the journal’s Post. Ref. column is completely filled.
(p- 104) '

16. Cash is proved by comparing the cash balance shown in the checkbook with the cash
balance in the general ledger cash account. (p. 109)

. Answers

1.

10.

11.

13.

14.

15.

16.
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Name

Part Three——-Identtfymg Accountmg Concepts | D

Directions: Place a check mark in the proper Answers column to show
whether each of the followmg statements is best descrlbed as a debit or a

credit.

Answers

Debit Credn'
1. Normal balance of Cash. (p. 101) -

2. Normal balance of owner’s capitai account. (-p. 102)

3. Account balance column in which the account balance is recorded when the only
entry is a credit. (p. 102) :

4. Balance column in the capital account after an initial investment is posted. (p. 102)

5. Normal balance of Supplies. (p. 103) © * * TR RT3

6. Column in the accounts payable account in which an entry for supplies bought-on
account is posted. (p. 103)

7. Account balance column iri wh1c‘h <the ‘Hiew account balance is recorded when the - :
previous balance is a debit of $500 .00 and the current entry 1s a credit of $200.00. (p 103)-

8. Nornial balance ofSales (p- 108) e _ S e e

9, N‘ornﬁl balance of Rent Expense. (p. 108) . P R L A A

10. Balance column in the cash account which is compared w1th the checkbook to prove
cash. (p. 109)
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Part Four—Analyzing Posting from a Journal to a
General Ledger

Directions: In the journal below, some items are identified with capital-
letters. In the general ledger accounts, locations to which items are posted
are identified with numbers. For each number in a general ledger account,
select the letter in the journal that will be posted to the account. Print the
letter identifying your choice in the Answers column. (pp- 101-103)

Bold
A : Numbers
GENERAL JOURNAL e A in Ledger
; . =T == Accounts Answers
DATE ACCOUNT TITLE . NO. REF. DEBIT C'HEDI'I‘ .
| May| 2 | Cash ' R1 1.
z 1 Adam Oliver, Capital
s 4 | Supplies M1 2.
- Accounts Payable—Premier Supplies _
s - |6 | Prepaid Insurance ‘ C1 3.
¢ " Cash . :
1B |C|D . ' ' 'E 4,
accounr Cash’ o } . Ancoum: No 110 5.
DATE . . I'ltEM R REF." DEBIT CREDIT - clm!-'r - 6'
1|2 . . 3
T —
_ 7.
ACCOUNT SuPplies . . Account NG, 126
OATE TEM il ocEBIT .v BALANCE, 8. -
5 )6 7
' 9.
ACCOUNT Pl‘epald Insurance accousrno. 130
: - - 10.
92 110 11
i - 11.
accounr Accounts Payable—Premier Supplies accountno, 210 12.
13 |14 15 13.
\
14.
15.
16.
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